Model Multiple Choice Questions:

PC-14: Financial Accounting with Elementary Costing

Question Number:1

Direct cost is also known as:
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Office Cost
A
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Works Cost
B
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Prime or First Cost
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Factory Cost or cost of production
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Ans C

Question Number:2

Losses on sale of investments
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Would always be included in cost accounts
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Sometimes may be taken in cost accounts
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Would not be taken in cost accounts
C
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Would not be taken in financial accounts
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Ans C

Question Number:3

Which one of the following is NOT an objective of Cost Accounting
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Controlling the management
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Ascertaining costs and profits

B
FRTd AR A9 FT 9aT AT
Cost control and Cost Reduction

C
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Determining selling price

D
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Ans A

Question Number:4

A cost centre is
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Same as a profit center
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a location , person or item for which costs may be ascertained
B
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Essentially a department of the organization
C
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Where the input and output is measured in monetary terms
D
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Ans B

Question Number:5

Fixed cost are also referred as:
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Direct Costs

A
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Period Costs
B
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Step Costs
C
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All of the above
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