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@'zms Telanganaon /4
oation projects

Dol Ted toesealation ol projected cost of 2187 11

o comptroller and Auditor
noral of India has said that
wsin completion of irriga-
projects by Telangana
covernment during the years
2J1419 not only ‘adversely
acted the quality of ex-
oenaiture but also deprived
(he State of intended profits
21¢ economic growth.
Cut of 26 ongoing projects,
_ o rroiects were delayed for
nzriods ranging from three
:7:3;:'.}'1: to eleven years and
«Z 1. escalation of projected
cost of T 1.87 lakh crore. A
- zum of T one lakh crore was
" already spent on these in-
wmpiete projects so far. The

State g,,ovemment did not dJS-.'
. close the ﬁnanaal Tesults of _

- any of the brigation pru_lects

] /,.lsunbly on Ei’ldd}/ smd

tained the mandatory mini-
mum daily cash balance of 2
[.38 crore with RBI for only
197 days during 2018-19. The
government. depended on
Special Drawing  Facility
(SDF) for 168 days to raise
5,606 crore, Ways and Means

Advances (WMA) for 135 days
for T 13,616 crore and Over

" Draft (OD) for 32 days for ¥

2,599 crore for maintaining
the minimum balance with
RBI.

In monetary terms, howev-
er, the SDF and OD decreased
by % 1,099 crore (five per cent
decrease) in 2018-19 over
2017-18. However, it still indi-
cated increasing dependence
of government on WMA, The
interest payment on, WMA ,

‘including SDF and OD; durmg
2018-19 was ¥ 15.44 crore as
“~a report of CAG tabled'in’the ,",'aga;nst %13.82 crore in 2017-
18 whu.h was 12, pu cent

increase,
The report said Iclang iR
focussed more on' develop:

Ment cxpenei
"/l)‘“”"ﬂ J1
The focus
was  Compala’
ACross years Lo
2018-18. Agricultii
top priority with o,
cent increase i el
penditure ‘over
due to Rytu Band
There was a consicle:
crease of 12.41 p
health and fami!
er previous year.
There was a consid
dip in per capit
In respect ol tran
tion, sports, arts an

Committed expend:
The burden of comni
penditure measured
centage of revenue
ture of the St
steadily rismg dun

vious, years ded

per cent from ot e
1OV CNPICL
8.

—_—
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StETuis -nds. accord-
img 10 the Comptroller
and A General of

)
\

req P b G

.- decreased .- by
c};ore (23 per cent) which
: B

te govt und
m by 217 cr, says

..\‘T.'v‘;?i-“ the state regis-
ered a revenue Hlll‘])]ll!;
of J4.3837 crore,

Revenue receipts
mcreased by 112,596
crore amounting to 14
per cent (¥1,01,420 crore)
in 2018-19 when
pared with 2017-18. They
vere lower than the
Budget Estimates by -
29,555 crore (23 per
cent). Revenue expendi-
ture (97,083 crore)
increased by 11,718
crore (14 per cent).

It was lower than BE
by 28,372 crore (23 per
cent). Capltal expendi-
ture (ZZZ 641
%1,261

E by

43 «U‘Lelﬁst paymoms by
: entdue (o mar ke

come-.

crore).

ersta

AGRICULTURE GOT
the top prlorlty with
97.82% increase in capi-
tal expenditure due to
the Rythu Bandhu
scheme.

> THE GOVERNMENT
spent<1,01,877 crore on
capital DI’OJeCtS during
2014-19, mainly on
irrigation and flood
control.

focussed on development
-expenditure (293,483
crore) and capital expen-
diture (22,641 crore)
Focus of the governmen-
‘on :education was com-

‘the CAC

ok
; ,Agrlcultm e got the tan
1‘7101,,1‘&)’ ©with 97.527

Qo 2
crease’ m Lapu\

paratlvely less across

BN
2 \r\‘ ;'g e
BN A

Pythu Poadng =rner

The governimenr ~ o«
101,877 crre o2
projects during 2.0
mainly on irrizstion 2o
flood control. Cur i 25
projects, 20 ver= a= z 27
by three months
vears, leading
escalation of <17
crore.

The CAG re
1,00,494 cro
already spent
incomplete pI‘Oj‘“ii

Borrowing incre
by 16 per
71,65,164 crore. 1
payments relarive o

por
I'%

enue receipts ©
higher at 12. ~‘|
1oalnst 8.37 rar TonT T
get fixed by 14th Fanooe
Coamission

e government .
revay: ¥76.082
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ﬁ State to streamline budget

IIANR NI WS SERVICY,

HYDERABAD

B l 111, Comptroller and Auditor
()(nl raol (CAG) nuked the State
¥Finonce Department to tatio
nolise the budget preparation
exercise to the bnidge and min
imise the gap between the
budget estimates and actunlex-
penditure. The CAG has made
these recommendations making
o serics of observatinns consid-
b;/f'»l’lﬂg the fiscal situation of
I Telangana,
1t said there had been an in-
rease in growth of Revenue Re-
o clpts (RR) and Hevenue Expen-
ﬁ diture (RE) during the ycars
¢ 2015-16 10 2018-19. As a percent-
#ixge of Gross State Domeslic
7 Product (GSDP), however, both
7~ RR and RE have decreased mar-
b ginolly in 2018-19. Bul, the
{ growth rates of KRR and KE rose
in 2018-19 and come close Lo the
growth rate of GSDP. Contrary
to the cloims madc by the State
governmenl that it has been in-
vesting in capital expenditure,
“the public finances watchdog
~“pointed out that the Capital Ex-
penditure (CE) has decreased in
2018-19 in comparison with the
preccdmg year as well as in com-
parison to GSDP.
Giving its observations on the
; revenucs and fisca) deficit, the
ICAG report tabled in the State
‘Assembly on Priday said that the
; " Tstate registered a Revenue Sur-
- -plus of Hs 4,337 crore, The Fis-
-~ cal Defi cit was Rs 26,949 crore.

e

el

cha.rges of the Opposition par-
' -ties that the State government
has been fudging figures, it

surplus, however, was over-
taied Lo the tune of fis 9481.97

. But, giving ammunition to the,

" poinu:d out that the revenue-

crore, Similarly, the State gov-
ernment had understated the
Fiscal Deficit by Rs 217.86 crore
on account nf misclassifications
and non-contribution to Statu-
tory Funds, Effectively, there
was a Revenue Deficit of Rs
5,144.97 crore and a Fiscal
Deficit of 8 27,166.86 crore,
The CAG said that the fiscal
parameters of the fiscal deficit
were within the Jimits with 3.11
per cent of GSDP ( Rs 8,65,688
crore) and within the limit of
3.25 per cent prescribed by the
14th Finance Commission. Also,
a 3.5 per cent target set out in
lhc Medium-Term Fiscal Policy
Statement of the Slate Govern-
ment as perthe FRBM Act. Sim-
ilarly, regarding the second [is-
cal parameter, the total
outstanding liabilities (Rs
1,96,963 crore) were 22.75 per
cent of the GSDP, which is
within the limit of 23,33 per
cent prescribed by the 14th Fi-
nance Commission, Also, within

25 per cent as targeted by -

Medium Term Flscal Policy
Statement (MTFP) of the State
government,

The Primary Deficit (Rs
14,363 crore), in 2018-19, has de-
creased by nine per centin com-
parison to the preceding year
(Rs 15,864 crore). Primary
Deficit, though decreased, indi-
cates that the non-debtreceipts
were not sufficient to meet Pri-
mary Expenditure.

On Mobilisation and applica-
tion of resources, the CAG said
that Revenue Receipts (Rs
1,01,420 crore) in 2018-19 in-
creased by Rs 12,596 crore (14
per cent) over FY 2017-18. How-
ever, it was lower than the
budget estimates by Rs 29,555
crore (23 percent). Revenue Ex-
penditure (Rs 97,083 crore) in
2018-19 increased by Rs 11,718
crore (14 per cent) over I'Y 2017-
18, It was, however, lower than
the budget estimates by Rs
28,372 crore (23 per cent).On
capital expenditure fronts, it
was (Rs 22,641 crore) in 2018-19
decreased by Rs 1,261 crore (five
per cent) in comparison to 2017-
18, which was, however, lower
than the budget estimates by Rs
10,728 crore (32 per cent), 1L
ndded

get es

estimates

“I'S tax collocations remained constant

HANS NEWS SEHVICE
HYDERABAD

THE State government meas-

ures on collection of taxes in
terms of cost of collection as
a percentage of the Gross
Revenue Collection (GRC) of
major taxes remained almost
constant compared to previ-
ous years.

Itis one among the several
observations made by the
Comptroller and Auditor
General (CAG) in its report
tabled in the State Assembly
her(, on Friday.

On the tax collection front, ~

it said that they are almost
constant compared to previ-
ous years in respect of taxes
on vehicles, stamps and regis-
tration fees. However, there
was improving inefficiency in
respect of taxes on sales,
trade etc said in its review of
the State Goods and Services
Tax and State Excise.

On the committed expen-
diture in the budget, it said
that the burden of committed
expehditure measured as a
percentage of Revenue Ex-
penditure of the State. On
this front, what was steadily
rising during the previous
years has declined by six per
cent from 61 per cent of Rev-
enue Expenditure in 2017-18
to 55 per cent in 2018-19,

There was an increase in

interest payments to the tune

of 16 per cent, subsidies of
two per cent, and salaries by
L5 per cent. However, pen-
sion payments, on the other

N

S

hand, decreazed by fourper
cent

Spt;c,fu.xlﬁ, (L T
pointed out that the zre
reliance on marvet Lorr

ings by the TelarZana 2o
ment inrecent yearsna
to an increase in liabilities o

account of interest payments
The State government’s fo-

cus on some ficldstoincur
development expenditure is
however is resulting 17 tn
lesser expenditure o0 50T
other sectors, it added.

.+ The public watchdog, 1nits

observations on the adequacy

of public expenditure, said
that the Telangana focused
more on Development Ex-
penditure to the tune of As
93,483 crore and Capital Ex-
penditure of Rs 22,641 crore.
It said that the focusof the
State government on educa-
tion was comparatively lesser
across the years. The per
capita expenditure in som«
Major socio-¢conomic sec-
tors shows that agfieulture
got the top priority witha
97.82 per cent increase [n pei
capita expenditurez over the
previous year due Q4 new
[nvestment Support Scheme
(Rythu Bandhu). -: -
Similarly, there.wasacon-
siderable increase pf12d.41 per
centon health and-family
welfare over the previous
year, However, there was-a
considerable dip in the per
capita expenditurein respect
of transport by 14.32 pec
cent, and education, sports,
arts and culture by 6.19 per
cent, it said.

~



Sovlignores debt

SCrvICIng capacily

HANS NEWS SERVICE,
HHYDERABAD

"1 Comptroller and Auditor General
(CAQG) on Friday asked the Telangana gov-
ernment to place on record the debt serving
capacity of the in-

stitutions before it Taking loans for

was providing : .
loans. The CAG ob- vaflous bOdleSf
actual recoveries

servation comes :
against the back- from them is poor

drop of the State
government providing loans to the tune of Rs
5,932.30 crore to Hyderabad Metropolitan
Water Supplyand Seweragé Board, whose an-
nual accounts were in arrears from 2010-11.
Like this; it said that the State government
~ had pr0V1ded fresh loans to the tune of Rs
- 1,083.32 crore to three autonomous bodies
i for serv1c1ng their past loans
~*“Pointing out the fault hnes on this front,
’the Watchdo'g said that the current level of
“Tecoyeryi ;dans was very low. “In the
V-Budget estimates, an amount 0f Rs 7,807
' _crorewas estlmated to be recovered in 2018-
19. But, the actual recovery was only Rs 66
A ¢rore, and it was only 0.85 per cent of the es-
tlmatedwrecovery

' ',‘/A
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Sonimvestiments in State bodies quite Jow

/ N AR A ‘ Hr,w(v/er, the C/\(j POIRted cos v
Out of the 124’509 crore l}r:;;t;tre gr:w:rnmenthas been pr,-i
\\\ ;. O OEAON G UAN IR R L\ H ! : an Q&S‘(O 'aﬂv—v—tv‘:l‘r
MUS Av s e e Sy loans provided, 28 per ot inalised her a0l
LS.

Wnmen! e an
oRAmE AN R R I St eey,
the CAC noamid out that by theend o
the Anancial ieany 2019 "the Mate gov-
erament imvsimant i statutory cor
Dorations, government Companics,

Jomt stockcompaniag and vo-operatives

&S
——3

- stood 2t Rs19 754 crome.” But, the return

on mvestment (Rol) from corporations

=of companies waslowat -
8 per cent while the average rate

K.‘\\.\\’\t‘-\“—\i\

centi.e., ¥6,920 crore
were provided to
autonomous bodies
without a definite stream
of revenues of their own
for debt servicing

T Twi=reston government borrowings

crore were provided to autonomous
bodies without a definite stream of rev-

per cent of the loans gyaraps
. to two special purpose vehicles (Spyg

Against this backdrop, it 53

d that 65
eed went

ie., Telangana Drinking Water <, o
Corporation (TDWSC) for ol e
tation of a flagship project: \lLor AP:-
giratha. The second one was the 1\;‘2\;
waram Irrigation Project Corno- VTL.—
Limited (KIPCL) for ]me unpluomm“
tion of the Kaleshwaram Project. -
It said that the guarantee COmmission
of Rs 388.56 crore was tobe receis

e . . g 2 5, Ived by
| =72 & 58 peresnt - . enues of their own for debt servicing.  the government to the end of \{arc:

. =57228 3524509 crore. "While the av-
e ofinterest pavments s ape
. cezizg= of outstendingliabilities is 6.39. |
- percent Thus, the interest receiptsas
* 2 percenizge of outstanding loans and -

zcvznce wesonly 0.03 per cent.”
at cutofthe s 24,509 crore

 pinyVided; 28 pez cent

. Tmetzoari the loans and advances
- ==w=re given by the State govern-
- m==7 z= of March 31, 2019, to the au-
- zzzomous bodies, corporations etc.,

i ,,R.S 6,920

In turn, such loans would not indicate
the real worth of the government asses,
it pointed out. e

Thus, such Loans do not indicate the
real worth of Government assets.
- Similarly, the State government had
provided guarantees to the tune of Rs
77,713 crore by the end of the 2018-19
financial year stood at 87 per cent of to-
tal Revenue Receipts of the preceding
vear pegged at Rs 88,824 crore. And, it
Svas within the ceiling of 90 per cent

2019 from 26 institutions towhich suar-
antees of Rs 77,713 crore were provided.
However, the guarantee commissior
of Rs 340 crore was received from oaly
one institution viz,, Telangana State Wa-
ter Resources Infrastructure Develop-
ment Corporation Limitec
(TSWRIDCL). It was much higher than
the Guarantee Commission actually re-
coivablefrom TSWRIDCL on the out-
standing uarantees of Re< 14l crore

nomted out.
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e TS spont Rs Rs §5,517.30
without legislature

disclose four out of
ers under the

Haxs NEWS SERVICE

SATFABAD
IS <t Telz=ganz State government

ToERaT DT SXCESs eXp

- +he budgetary allocations ap-
2 hv the State Legislature?

-+ thicis Yes, savs the

- s uditor General's

date

iEo mewes

N
1
[

+ o232 thzt an €XCESS expenditure
3 of s 29,133.69-crore was

7% sona! expenditure of s 3,507.17
e incrrred ot sub-head leve]
T%u1 any budgel provision In, 34

e 7 rristentexcess expendi-

cose~ The perpistente expendi-
g GocurTed 17 Fiscal Adninistra-
e ing, Surveys and Statistics

i g AADIS
Thse pUb) CDOCE s
 ck pupenditare without the leg-

e spprovis was in violution of
1154 oA the Constibution wiich

enditure over and

Cagyn Plapmilif, SETEESR :
o, it S Crants.
i wmchdog seid that the .

Excess expenditure without leg
Article 204 of the Constitution w ¢
withdrawn from the Consolidated Fund

by Law by the State Legislature.

management of public resources

c;f_b<d5§etary and financial cont;c;i‘aj;d
encourages financial - indiscipline

management of public
resourcesAgainst this backdrop, it has

asked the State Finance Department .

to ensure that no expenditure is in-
curred ;i

without budget provision or over
what has been passed by the Legisla-

fure.

For this, it suggested to the Telan-

- gana government analyse the reasons
or persistent excess expenditure.
“Also, unider Article 203, the State gov-

ernmentneeded (o get excess expen-
diture overagrant/uppropriation red-
ulurised by the State Legislature,
Howeyer, the State government did
st gel the excess expenditure of Rs
55,{3]?f;3f)"1‘jr(ir¢é, over and abovethe al-
location in years 201415 10 2017- 14,
J‘egulurisc(l.’l‘he CAG asked the Stale

s L EE B money shall bz with-
,Z"';;",«f: ' o £rins ;M { 'Uil?’.')]idjiuid Flu‘.d £X-
B2 o e g spriation by Lav by
b emseLedatre T T
. Faniler i sl willakes Lhe system
el e i 1 REPRORLS” L 4% e g o a2
¥ : '

Further, it also vitiates the 5
budgetary and financial control and encourage ’

islative approval is in viglzTon A

hich provides that no mon=/ ="
except under appropri=T

ermrm O
S22

s financial =2

government to get a:
expenditure Lo get re_ o
ority. It suggested puttin:
mechanism to check coc-

ture which had not got th=roteoith

State legislature.
" Similarly, under the ©

Path of the State governmenr,

that following the rece™

of the 12th Financ¢e Cornms

Fiscul Responsibil:iny
Management (FRSMY Lo

enacted tn the combined o
was amended 10 2000, Uader e
Act, the State governinent i

close and statement
100t the FEREBN A, 20
of Fiscal Responsibilin

Management Rules, 2000

the Stale governitien
tour out of ten disclasun
be made,

.
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