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Local body polls held late, CAG flays BRS govt

Koride.Mahesh
@timesgroup.com

Hyderabad: The Comptroller
and Auditor G_eneral (CAG)in
its report found fault with the
previous BRS govt for not con-
ducting elections to urban lo-
cal bodies, especially munici-
palities and municipal corpo-
rations, and not holding ward
committee meetings, which
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were not constituted in some
cases, as per rules and 74th
constitutional amendment.

“Election should be held
within six months if the civic
body is dissolved and beforeex-
piry of five-year term of muni-
cipal bodies,” report said.

In Siddipet municipality
there was a delay of 66 months,
Khammam and Warangal 52
months, and Atchampet muni-

cipality 33 months . The term
of municipal councils expired
for 130 municipalities in July
2019 but polls were held in Jan
2020 due to delay in enactment
of the new municipal Act by
the govt and litigation on deli-
mitation. GHMC polls were de-
layed for 14 months. CAG said
in some civic bodies the com-
mittees were not constituted.
Ward committees should

be formed in civic bodies with
threelakh or more population.

The state govtin itsreply to
CAG claimed there was delay
in constitution of ward com-
mitteesand meetings couldnot
be conducted at regular inter-
vals due to pandemic. The govt

- added the ward committees

were later formed in Meerpet
and Nizamabad corporations
and Kamareddy municipality
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CAG finds irregularities
In BRS scheme benefits

Pensions to 2.3 L beneficiaries remained undisbursed

L. VENKAT RAM
REDDY | DC
HYDERABAD, FEB. 15

An audit by the Compt-
roller and Auditor Gen-
eral of India (CAG) fou-
nd multiple irregulari-
ties in the implementa-
tion of flagship direct
benefit transfer (DBT)
schemes of the previous
BRS regime, including
but not limited to Aasara
pensions, Rythu Bandhu
and Rythu Bima.

The report said, on
average, pensions to 2.3
lakh beneficiaries —
roughly six per cent of
the total — remained
undisbursed from April
2018 to March 2021.

A cross-check of Aasara
beneficiaries and ‘Sama-
gra Kutumba Survey
(SKS) data revealed that
18 per cent of households
that did not figure in the
SKS data and 16 per cent
of households ineligible
for pension were includ-
ed as beneficiaries, indj-
cating ineffective verifi-
cation and identification

processes.
The CAG noticed irreg-
ular and inappropriate
sanction of pensions,
resulting in payment of
2535.39 crore under the
categories of disabled
(271.90 crore), bidi work-
ers (446,96 crore) and
single women (170
crore) to more than one
in a house-
hold.Similarly, analysis
of the Rythu Bandhu
data from 2018 to 2020 by
juxtaposing it with
Aasara pension benefici-
ary details revealed that
persons owning land
more than the eligible
limits — as prescribed in
the Aasara pension rules
— showed that undue
benefits of ¥67.41 crore
were given in the period.
Analysis of Rythu Bima
data from August 2018 to
February 2020, alongside
Aasara beneficiary
details, revealed thal a
nsion benefit of T30
was irregularly paid
to 367 deceased benefici-
aries beyond their date of
death. Analysis of trans-
port department data, as
of May 2017, alongside
Aasara benpeficiary deta-
lls, revealed that an
undue benefit of 251.?8
Crore was ﬁssad on to
ineligible neficiaries
having four-wheelers.
Analysis of stamps and
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32 OF EVERY 480
beneficiary house-
holds surveyed were
found ineligible
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175 crore T

aid to 2.02 lakh ineligible
eneficiaries

SCHEIIE -WISE IRREGULAR
PAYMENT TOTALS
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The CAG found Telanga-
na state to be persistently
lagging in expenditures
on education and health-
care sectors, with eight
per cent and four per cent
allocations made respec-
tively in the Budgets dur-
ing the BRS regime. In
2021-22, despite increased
revenue receipts (at 26
per cent), the state failed
to register a revenue sur-
plus for a third consecu-
tive year while the BRS
government continued to
present “revenue surplus
budgets" every year, the
report stated.

As the state registered
a revenue deficit, it had
to borrow from the mar-
ket. The state govern-
ment will have to repay
22,562,048 crore in prinei-
pal and interest on matr-
ket borrowings by 2032-
33, which would put sig-
nificant pressure on gov-
ernment finances.

The other two fiscal

targets, namely ratios of .

fiscal deficit to GSDP
and total outstanding lia-
bilities to GSDP, were
also not achieved by the
state in 2021-22. The rev-

enue deficit of 9,335
crore was understated
by 21,157 crore due to
non-discharge of inter-
est liabilities on account
of certain misclassifica-
tions between revenue
and capital expenditure,
it stated.

Apart from its tota] lia-
bilities of %3,14,663
crore, the state is also
liable to pay principal
and interest on account
of its off-budget borrow-
ings (OBB) to an extent
of ¥1,18,955 crore,

Taking into considera-
tion the OBB and other
liabilities serviced from
the state Budget, the
ratio of debt to GSDP
would be 37.77 per cent,
which is 12.77 per cent
higher than the set tar-
get of 25 per cent, as per
FRBM Act. This is also
8.47 per cent above the
norms of 29.30 per cent,
as prescribed by the XV
Finance Commission.

They noted that there
was no progress in the
apportionment of assets
and liabilities between
Andhra Pradesh and
Telangana after 2018-19,
indicating a lack of
emphasis on apportion-
ment.

registration data revea-
led that a benefit of
T31.42 crore was extend-
ed to persons involved in
the registration of assets
of more than 710 lakh
each. The beneficiaries
identifled as ineligible
by the government were

not weeded out, resulting

in irregular payment of
21,175 crore to 2.02 lakh,
Best Fingerprint Detec-
tion authentication fail-
ure for nine per cent of
the beneficiaries in Mar-
ch 2021 resulted in pay-

FUNDS FOR
2BHK HOUSES
DIVERTED

NABINDER
BOMMALA | DC
HYDERABAD, FEB. 15

The CAG revealed that
the BRS government
failed to identify benefi-
ciaries for the 2BHK
scheme, rendering a pur-
poseless expenditure of
¥3,983.68 crore incurred
on the houses.

In the GHMC limits,
out of the one lakh hous-
es that were sanctioned,
construction of 48,178
houses were completed,
work underway in 45,735
units were in progress
while construction of
6,087 were stopped mid-
way or not taken up.

It said 96 per cent of
completed houses rema-
ined unoccupied for peri-
ods from less than six
months to more than 36
months, as government
failed to identify benefi-
ciaries. In the MA&UD
department, there was
an inordinate delay in
completion of sewage
treatment plant (STPs).
Construction of STPs
and underground drain-
age system in Suryapet
municipality was award-
ed to Ramky Infrastru-
cture Ltd in 2009 for
722,28 crore with an 18-
month deadline. The
contractor executed the
works valued at ¥17.26
crore and was paid
216.21 crore in March
2018.

ments through biometric =~ However, the govern.
authentication of the ment closed the work in
panchayat secretary, the same month.
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48% of 1. 2-BHKs completed,
but not yet allotted in GHMC

Sunny.Baski@timesgroup.com

Hyderabad: Comptroller and
Auditor General (CAG) of In-
dia’s report has revealed seve-
ral shortcomings in imple-
mentation of 2-BHK housing
scheme in Greater Hyderabad
with loan amount drawn kept
idle/parked for some time and
funds diverted for other sche-
mes/institutions.
Administrative sanction
for a lakh 2-BHK houses in
GHMC area was accorded
with project cost of 28,598 cro-
re. The govt share, including
Centre’s, was limited to 27,365
crore. The remaining, 1,233
crore, was to be borne by
GHMC. However, due to other
financial commitments,
GHMC requested Telangana
State Housing Corporation Li-

NO SIGN OF 6K HOUSES

mited (TSHCL) toshareliabili-
tv. TSHCL released 250 crore
for infra facilities.

GHMC could not allocate
its own funds towards 2-BHK
scheme till March 2021. Audit
noticed irregularities in all
three sources of funding. Loan
amount drawn from HUDCO
loan were diverted/parked
and remitted to state for other
purposes. Statelost outon govt
of India’s (Gol's) funds under
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Pradhan Mantri Awas Yojana
(PMAY) due to non-identifica-
tion of beneficiaries. State's
own releases were deficient
and part of financial burden
was passed on to GHMC witho-
ut mutual agreement. TSHCL
had torepay other loans not re-
lated to 2-BHK scheme.

Its findings suggest there
were no provisions for price
escalation and infra costs, lea-
ving unexpected liability on
GHMC to meet extra expendi-
ture over and above unit cost.
The report, which was up to
March 2021, said state delayed
release of funds to executing
agencies. Of lakh houses sanc-
tioned in GHMC, construction
of 48178 (48%) houses was
completed, 45,735 houses were
at different stages , 6,087 hou-
ses were stopped.
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